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P C Chhajed & Co.

Chartered Accountants
ta Colony, Near Radha Krishna Mandir, Mandsaur (M.P) |

| C-57, Jan

| Mobile : 8962362606 Email : ankitshrimalapcchhajed.in www.pechhajed.in |

AUDITOR'S REPORT

REPORT ON FINANCIAL STATEMENTS

We have audited the Qccompanying Receipt & Payments and Income & Expenditure

account of NAGAR PARISHAD, BHESODA DIST. MANDSAUR for the year ended 31#
March 2021.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Parishad (Corporation) is responsible for the preparation of these financiol
statements that give a true and fair view of the financial position and financial
performance of the corporation. This responsibility also includes the maintenance of
adequate accounting records in accordance with the provision of the act for
safeguarding of the assets of the corporation and for preventing and detecting the
frauds and other irregularities, making judgements and estimates that are reasonable
and prudent; and design, implementation and maintenance of internal control, that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentations of the financials
statements that give a true and fair view and are free from material misstatements,
whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our
audit.

AUDITOR'S OPINION

In our opinion and to the best of our information and according to the explanation
given to us, the aforesaid Receipts & Payments Accounts are in agreement with the
books of accounts maintained at the office of Nagar Parishad, Bhesaod subject to the

following observations:

. We report the following Observations/Discrepancies/ Inconsistencies: As per
Generol Observations in “Annexure-A" — e i |

Branches : New Delhi, Surat, Udaipur, Mandsaur, Ashok Nagar & Indore




2. The Ot:_aservcﬁons/Discreponcies/lnconsis1encies observed in regards with the SCoPe
of audit have been detailed out in “Annexure-B".

3 Details regarding Revenue Collections against the Budgeted Target and the
Growih offained during the year in comparison 10 previous year are given in

“Annexure-C".

4. Subject to the above:-
our

d explanations whieh to the best of
ose of audit.
kept by the above cenfre

. We have obtained all the information an

knowledge and belief were necessary for the purp
counts have been
tion of such books.
ormation and according to the
d with notes thereorn. given in
f Receipt & payment account
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in our opinion, proper books of ac
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For: P C Chhajed & Co.

Chartered Accountants !

Ankit Shrimal

(Partner)
M. No. 438226
UDIN: 22438226AQNLYS2706

Date: 01-09-2022
Place: Mandsaur







NAGRRPARISHAD BHESODA. DIST. ;»z\aﬁ%

&
Receipts and Payments Account for the year ended 31.03.2021
- — Amount __Payments Amount
Establishment Expenditures \
180108.77 Salary 415300.00 415300.00
,381 180108.77
5400.00 5400.00|Printing and Stationary Expenses | 5400.00|
Corona Expenses ,_ 29800.00| . i
62000.00 62000.00|Bank Chorges 153.40( 537868.40
Operation & Malntenance Expenses
Lokarpan Expenses 82127.00
15th Vityo Ayog Anudon 11760000.00 Motor Pump Expenses 14225.00
Chungi Anduan 10196582.00 Payjal Expenses 581566.00
Mulbhut Suvidha Anduan 1223000.00 Street Light Expenses 94050.00
Mukhyomantri Adosonrochng 1300000.00/ vahan Kiraya 40800.00
Roiya Vilyo Ayog Anudan 1281000.00 Electic items Purchase 2961200,
Sodak Anudan 1299000.00 Sondariyakaran Expenses 956442.00
Swochcta Anudan 930000.00 27989582.00|5wachata Expenses 14454770.00 19185180.00
Closing Balances
Central Bank of India (4449) 787453437
Axis Bank (6795) 23208.00
Centrol Bank of India (9687) 1000.00 7898742.37
Total 28237090.77 Tolal 28237090.77|
For: P C Chhajed & Co.
Chartered Acc ants
w “—h - : T

Ankit Shrimal co .
(Partner) a )
M. No. 438226 | \FRN 101800W)
FRN: 101800W Euq\m

e

| Ny
Date; 01-03-2022
Place: Mandsaur




9.

The Income and Expenditure Account atfached to the report has been prepared on Cash basis.

The Nagar Parishad has not provided us the TDS and GST Retum for the purpose of Audit. Hence we are unable o
comment on the same.

_ Fixed Assets Register is not properly maintained by the Parishad. They entered only Immovable Property details in

Fixed Assets Register but in case of Movable Property the details of the same is simply entered in Store Register. Hence

we are unable to verify Fixed Assests physically. It is suggested that movable property details should also entered in
FA Register. Further we also suggested that serial number should be mentioned on each and every Fixed Assefs.

The Parishad is not taking Performance Guarantee @5% of contract value before Issuing work order.

_ Itis observed that Chungi Kshafipurti Anudan received from directorate Bhopal is accounted in books of accounts on

Net Amount basis. The same is actually received in bank account after deduction (as approved by the Directorate
Bhopal). Therefore it is suggested to take the effects of deductions in books of accounts. We are unable to verify the
details of deduction as the same is not available at Parishad.

. Itissuggested that Parishad should booked the Receipt and Payments entries on daily basis.

It is suggested that quotations should be faken either on letter head or properly sealed and signed by the supplier.

It is suggested that closing balance of Cash Register and Closing Balance of cash in hand along with Cash at bank
should be reconciled on fortnight basis.

n‘._:m:ao:nm Biometric Machine is not in working condition and attendance is taken manually. It is suggested fo repair
e same.

10.During the course of audit we found following Income & Expenditure's items for which entries were not recorded in

cash books, Further the same has been recorded on 31.03.2021. e




arious grants received and payment used during the audit

12.Bifurcations of grants is not provided to us for verification pt
13.Due to unavailability of opening balances we are not able to calculate the depr ﬁagmim%
14.Balance Sheet for the year 2020-21 is not prepared by us due fo unavailability of opening balances.

15.During the audit year the Nagar Panchayat has been converted to Nagar Parishad. Parishad provide us two bank
statement named Axis Bank and Centfral Bank of Indio. Audit of Axis bank start from 25.01.2021 and Central Bank of

India from 26.02.2021.
16.Inferest income of Axis Bank has not booked in Cash Register. The same has been recfified during the audit.

17.0ur audit report is based on the basis of data provided to us for verification purpose.
18.Grant amounted fo Rs.2553357.00 received in Axis Bank A/c No: 919010082896795 is not booked in Anudan Register.

19.7DS deducted but not deposited in FY 20-21.

20.Bifurcation of Revenue and Capital grant not available to us, in the ocmm:nm o_“ any specific information we are
unable o add the same in Income and Expenditure Account.

N



T [Re & oo resporsble 1o check The revenUs TeceipR

(W)  |Percentage of revenue collection Increase/decrease ase in [No revenue bo ed during the Audit year exc
Xorious heads in property fax. Samekit kar, shiksha upkar, fof Rs.62000. Reported in Annexure-C. -

!Egggg. } - SIS
(v} |Deioy beyond 2 working days shall be immedialely [No revenus be ed during the Audit year except misc income

brought o the nofice of Commissioner/CMO of Rs.42000

e e S .
- excer B = nee -
B e v e ,..ruhuKnk......wmm i 3
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[v]  |The entries in cash book shall be verified. No revenue booked during the Audif year except misc, income
of Rs.62000

M) |The cuditor shall specifically mention in the report, the |Budget details not provided to E..a:‘o%ooaggug
revenue recovery against the quarledy and monthly
fargets. Any lapses in revenue recovery sholl be part of the

verify ihat interest income s duly and fimely accounted for Deposit during the audit year
cash book

(vii]

i-ﬂ!aggi-o#_oaoaon&:ﬂ_.
. e -




2, )mm:_ OF EXPENDITURE i~

- W |Me auditor is responsible for audit of expendi e under all [Yes, we have no«nﬁﬂ&

basis and found

nifies In cash bo 5_.9@%.,%&%@&:?%%&: -
su&.i

relevent vouchers and discripencies are r
observations.

He should also check monthly balances of the cash book
and guide the accountant ta rectify ermors, if any

same has been brought to the nolice of CMO/ Account's
Incharge. ,

We have checked Boaszq.o%nuaa:aa%guonmiu
observed that some entries is not done fimely in cash book. The |

(iv)

He shall verity that the expenditure for a parficular scheme
is imited fo the funds allocated for that porlicular scheme
any over payment shall be brought to the nofice of any
Commissioner/CMO.

We have verfied all the expenditures as provided fo us o...q
found satistactory except reported in General Observalion
(Annexure-A)

He shall aiso verfy that the expenditure is accordance
with the guidelines, direclives acts and rules issued by
Govemment of India/Siote Government.

We have verified oll the expenditures as provided fo us and
found safisfactory except reported in General Observation
(Annexure-A)

During the audit financial propriety shall also be checked.
All the expendifure shall be supported by financial and
odminisirafive sancfions occorded by competent
authority and shall be limited fo the administrative and
financial imits of the sanctioning authority

We have verified all the expenditures as provided to us and
found satisfactory.

(vi)

All the cases where appropriate sancfions have not been
oblgined shall be reporied and the compliance of audit
obsarvafions shall be ensured during the audit Non
complionces of cudit paras sholl be brough! to the notice
of Commissioner/CMO.

No such cases found during the course of Audit.

(i)

The auditor shall be responsible for verificafion of scheme
project wise Utlizotion Cedificates (UCs), UC's shall be
lolied with the income & expenditure records and
crection of Fixed Asset.

No Utilisation certificate provided to us for verifcation purpase.

{ix)

The Audilor sholl verify that all the lemporary advances

hove been lully recovered,

No such cases found during the course &%’l‘

&




3. AUDIT OF BOOK KEEPING

payments especiolly for project funds.

ﬂo. = “Books of |Detais has been checked on randorm basis
\ 5 . , I | - el | - = RS
= e ~d stores are |Yes, the same has been mainfaned as T CIPPRCOR
m that all the books of o Srosioet o _ :
maintained as per Accounting Rules applicable to Urban :
Local Bodies. Any discrepancies shall be brought to the
notice of Commissionet/CMO . . — ISR P T

[ [The ouditor shall verfy advance register and see that all [No such cases found during the course of Audif.
the odvonces are fimely recovered occording fo the
conditions of advances. All the cases of non recovery shall
he specifically menfioned in audif report. .

fiv] |The cuditor shall verify that all the temporary advances No such cases found during the course of Audit.
hove been fully recovered.

[v] |Bonk reconciliafion statement (BRS) shall be verified from |BRS is prepaed by ULB on yearly basis. If is suggested
the records of ULB and the bank concerned. if bank [BRS on monthly basis.
reconciicfion statements are nof prepared, the auditor will
help in the preparation of BRS.

[vi] |He shail be responsible for verifying the enfries in the Grant |We have checked Grant Register which is maintained by ULB
register. The receipts and payments of grants shall be duly (and verified the same from cash book. Some discripeancy found
verified from the enfries in the cash book. which are mentioned in General Observations (Annexure-A)

(vi] |The ouditor shall verfy the fixed asset register from other [Discripeancy noficed and some s reporfed in General
records and discrepancies shall be brought to the notice |Observafions (Annexure-A).
of Commissioner/CMO.

[vii) |The owuditor shall reconciie the accounts of receipt and [We have Reconciled Receipt and Payment fund as per Cash




A
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maintained and all e
thon the prevailing rate shall be immediately brought to
the notice of Commissioner/CMO.

|Deposit during the audit year

- 4. AUDIT OF FDR . S ——
e /a5 il Fxed Gsposis Gnd [As per Detois provided o Us Parhad s
\ ® T Deposit during the audil year

A5 per Details provided to us Parishad s f

As per Details provided fo us Farshad s nol having bank Fixed [
Deposit during the audit year _

Interest eomed on FDR/TDR shall be verified from enfries in

As per Defails provided fo us Parishad is nof having bank mxo_n_ -

" V) lihe cash book. Deposit during the audit year l
5. AUDIT OF TENDERS/ BIDS _ .

Sr. No. Indicators Observations : _ ,_
I |the auditor is responsible for audit of all tenders/bids |We have examined Tender/Bid Documents invited by ULB and

invited by the ULB's:

same is found safistactory. Checking done on randon basis.

Yes. the same has been followed.

(i} |He shall check whether competifive tendering procedures
are followed for ail bids,

(i) [He shall verfy the receipts of tender fee/bid processing |Yes. the same has been verified and discripencies menfioned in
fee/performance guarantee both during the construcfion |Annexure-A.
and maintenance period.

[iv] [The bank guarontees, if received in lieu of bid processing [No such cases found during the course of Audit.

tee/performance guarontee shall be verified from the
issuing banks.

(v

The condilions of BG's shall also be verified! any BG with
any such condifion which Is against the inferests of the ULB
sholl be verfied ond brought fo the nofice of
Commissioner/CMO.

Not Applicable

{vi)

5@. cases of exension of AG's shall be brought to the
nofice of Commissioner/ CMO proper guidonce to exiend
the BG's shall olso be given fo ULBs.

Not Applicable
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L BANK OF INDIA (A/C No.2275084449

: ____BankF n Statement as on 31st March,2021
Date | Particulars Dr. Cr.
_\B as per books 7,874,598.00
_|[Bank Charges entry not booked in books -60.63
_ Balance as per Bank Statement 7.874,537.37
48 3 7,874,537.37 7,874,537.37
£ {IS BANK (A/C No0.919010082896795
conciliation Statement as on 31st March,2021
3 | ~ |Balance as per books 21,046.00
3 If.i_" ~ |Interest income not booked in books 2,162.00
. K |Balance as per Bank Statement 23,208.00
I ' 23,208.00
i
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